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How Transportation Fared Nationwide

* Percentage of (31) ballot measures approved: 63 §

* Measures for increasing, extending or renewing |
a sales tax: 18

* Bond issues approved: 7
* Total value approved: $2.4 billion

* Average approval rate: 63%
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Issue Number 1: What’s Next?

Hire a Program Manager
(January 2013)

Hire a Financial Advisor
(January 2013)

Hire Bond Counsel
(January 2013)




Issue Number 1: What’s Next?

Assign Projects to Existing

On-Call Design Consultants
(Early 2013)

Schedule Projects
(Early 2013)

Issue Bonds
(Late 2013)

Award First Contracts
(Late 2013)
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Challenges

> 12th largest system in the country

>43 in highway revenue per mile

>$23 billion in needs

>$4 billion in available revenue




How We Compare

 Arkansas

e [1linois

e California

e New York

e Tennessee

e Florida

Revenue Per Mile

16,382 miles
16,161 miles
15,225 miles
15,033 miles
13,793 miles

12,084 miles

$58,536

$252,000
$682,000
$237,000
$108,000

$694,532



Challenges
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Per-Gallon Tax is the Primary Funding Source

for Highways

Fuel Consumption is Declining

-

Highway Revenues From Fuel are Declining
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How We Compare

 Arkansas

e [1linois

e California

e New York

e Tennessee

e Florida

Administrative Cost Per Mile

16,382 miles
16,161 miles
15,225 miles
15,033 miles
13,793 miles

12,084 miles

$1,821
$8,830
$109,417
$84,062
$11,905

$16,985



Employment Levels

»1992: 4,016

»>2012: 3,577

»>1965: 3,620




4 Blue Ribbon
< Committee

\ on Highway Finance
] BlueRibbonHighways.com

/s

.. . recommendations in this report. . . will
provide a bold step forward in addressing the
systemic flaws and sustainability issues that exist
today in funding Arkansas’s roads.”

“The citizens of Arkansas deserve action on this,
and they stand to benefit greatly through
improvements to safety, mobility, and the
economy.”
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\ on Highway Finance
) BlueRibbonHighways.com

Reissue GARVEE Bonds for Interstate Rehabilitation
Program

State Aid Program for Cities

Temporary One-Half Cent General Sales Tax to Fund a
Multi-Year Construction Program

Transter Sales Tax on New and Used Vehicles, Auto Repair
Parts and Services, Tires and Batteries
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\ on Highway Finance

) BlueRibbonHighways.com

“Reissue GARVEE Bonds for Interstate Rehabilitation
Program”

* Needed Vote of the People

e $575 Million in Bonds

e No New Taxes



Interstate Rehabilitation Program

1999

50 Projects | 360 Total Miles | $1.0 Billion
Interstate Condition Improved From 21% ‘Good’ to 72%

2011

Passed With 81% of Vote
75 +/- Projects | 455 Total Miles | $1.2 Billion
First Contracts Awarded in November




Interstate Rehabilitation Program

Projects Let to Contract

[-540
71 Miles | Hwy.22-1-40 | 9783 WEibiee
[-530
74 Miles | Bingham Rd. - Grant Co. Line | $13.5 Million
1-40

7.2Miles | Mill Creek Rd. - Hwy. 331 | $42.3 Million

** IRP Projects Included in Largest Letting in AHTD History! **
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) BlueRibbonHighways.com

“State Aid Program for Cities”
* Dedicate 1¢ Per Gallon of Existing Motor Fuel Tax
* Identical to County Aid Program
* Funds Distributed by 9-Member Panel

* Passed in 2011; Triggered by Issue #1 Vote



Committee

on Highway Finance
) BlueRibbonHighways.com
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Revenue Proposals f 4 BlueRibbon

“Temporary One-Half Cent General Sales Tax to Fund
a Multi-Year Construction Program”

* Sunset in 10 Years
* Used for Multi-Year Bond Program
* Would Generate $1.8 Billion Total Program

* Recommended to Refer to a Vote of the People



Blue Ribbon Committee Recommendations

“ A Fhree-Course Meal”
Four

=t Reissue GARVEE Bonds for IRP
% State Aid Program for Cities
& Issue 1 to Fund a Ten-Year Construction Program

] Sales Tax Revenue Transfer

ﬁ BlueRibbon |

Committee

on Highway Finance
) BlueRibbonHighways.com |




State General Revenues ($ millions)

Revenue from Transferring 6% of the Gross State Sales and Use Tax (Representing Road-User Related Sales and Use Tax)
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S0

and the 4.5% Sales and Use Tax on the Sale of New and Used Vehicles
In millions -- Phased in Over Ten Years -- Beginningin 2014

State General Revenue $6,812

6,473 96,632 ——

o476 $6.020 56,167

65430 99539 55705

Gross Highway Revenue
sgao 001 $955  $1012 $1070 $1132 51195

$704  $750 5798 —

5761 $774 5788

B l o — g ———
$625  $636 $648 5659 $671 4683 696 $708  $721  S$734  S747

T T T T T ] T T T T T T T 1

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023

—#—Projected Existing General Revenue
—@—Projected General Revenue with Transfer in Place (see details above)
—@—Projected Gross Highway Revenue

—@—Projected Gross Highway Revenue with Transfer in Place (see details above)




Revenue from Transferring 6% of the Gross State Sales and Use Tax (Representing

Road-User Related Sales and Use Tax) and

the 4.5% Sales and Use Tax on the Sale of New and Used Vehicles

(In millions)

2014 | 2015 | 2016 | 2017 | 2018 | 2019 | 2020 | 2021 | 2022 | 2023
Revenue
o AHTD $23 | $47 | $72 | $98 | $126 | $155 | $185 | $217 | $250 | $285
Revenueto
s 65 | $10 | §15 | $21 | §27 | $33 | $40 | $47 | $54 | $61
IO g5 | sto | $15 | S | 827 $38 | S40 | $47 | $54 | S
Total $33 | $67 | $102 | $140 | $180 | $221 | $265 | §311 | $358 | $407







State Revenue Sources

@ TIHEUNITED STATE!

Registration Fees (20%)

Severance Tax (10%)

Permits & Penalties (5%)




State Revenue Sources

Registration Fees (20%)

Severance Tax (10%)

Permits & Penalties (5%)



Highway Revenue Sources
2012
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Highway Revenue Sources
2022
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State Revenue Sources
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State Revenue Sources

g u |m

Motor Fuels Tax (65%) J

Registration Fees (20%)
Severance Tax (10%)
Permits & Penalties(5%)




State Revenue Sources

Motor Fuels Tax (65%)
Registration Fees (20%)

Severance Tax (10%)

Permits & Penalties(5%)
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“Transter Sales Tax on New and Used Vehicles, Auto Repair
Parts and Services, Tires and Batteries”

Road user taxes

State General Revenue Must Reach $2.2 Billion

Transfer Phased in Over 10 Years

$23 Million to AHTD in First Year (20147?)

$1.5 Billion to AHTD Over 10 Years




BELLA VISTABYPASS

HWY. 71 e Y,

$100 MILLION HWY. 412-WESTERN GROVE | megme HAY; ST HWY. 141 ‘/ S S
HE e ‘x - HWY. 85 E $70 MILLION — - \)J
i Springs/:2t - = $45 MILLION ; ~ boming /
R "‘Si z Pocahontas [ 27 [ L
iBentgnville— Rogers .. i N ‘ fay . X B
i ) \\ ey ! / N ) _ L TR ERTT YN /

pe “wggd oy FAYETTEVILLE-BENTONVILLE D (2 - ) P ) [ /\\ a7
l A~ 1-540 i - ”il?f. /) Parageuld

H
11 )
'|= ringdale l'\ $126/MILLION

Blytheville
Y ) A w 'l
/’"(Huntswlle

.Fayettewll - — . Ridge / 141/ )
HWY. 112 - 1-540 / S -
‘!Thf; - \'0 ?wv 412 (SPRINGDALE BYPASS) | £ - Ter [
t 7 150 MILLION —1 {
By , [
~ } f
7 T fob N
DENNARD-CLINTON : S /
3 HWY. 65 ‘ : —pg— LY Y.
o $60 MILLION : S / Ry S T A /
7 [i647 Y, Tos T ? 7 —
‘ i;f ‘/Lﬂ (g 5 @/ rHeber. e 1 S Newpol LAKE CITY-HWY. 141
{  m— ~ 7
Van Burent et i blgksymé A fo 1 __iaad _Springstf i \H y HWY. 18
o et S s o =1, S S N b 77| VILONIA BYPASS-BEEBE “\ 7 $60 MILLION
Uy o &g s s L e Y Hwyoed J/ 5 T
Fort Smith § [ i .f‘ ,,?- : i L !KL \ﬂ 1 %30 MILLION ug/\ v A " |
A : H?};,i/f ft 'in'lS S ) - ussgué"éx -~ 4,/) |w,ﬁ A 2 7\,- 2 —r -\TJ‘(ES"}" 77&%
o conevile 57 Al @/ \\\x JACKSONVILLE-CABOT /. -
?4 — kid =, " Mordion S onway HWY. 67 . — L
T FAULKNER CO. LINE-EAST QI L | CROSS GO LINE-HWY a7
Danville
yoy $20 MILLION f $5<°* MILLION
==, 7 3 TN — -
aly ~ SN ——Jaf o TS
i HWY. 70-SEVIER ST. |~ v . N, ”53‘: Brinkley = @/ Fg
J 1-30 & 9 — 5
HWY. 227- OUACHITARIVER | | $75MILLION At SOUTH TERMINAL-NORTH TERMINAL )
| HWY. 270 = Little: Rock, — L U| h
$13 MILLION 2 | i

/< L3
\ $300 MILLION
' o103
S o) : { Stuttgart

BAPTIST HOSPITAL-UNIVERSITY AVE.
1-630
;& $50 MILLION
=

HOT SPRINGS - I-30
HWY. 70

$40 MILLION

') / il v ‘

qu \ )

A

1 . -
> [wesT OF MAGNOLIA-EL DORADO HAMPTON-HWY. 79 Dumas
HWY. 82 HWY. 167
$50 MILLION $120 MILLION

One-Half Cent
Sales Tax Program

@E' Ashd(;:nv_\(n
bl 24 :
'\“'l:‘,‘.lbf.ﬂﬁ'ﬁ"&

LOUISIANA LINE-HAM BURG
HWYS. 82/425
$70 MILLION

4+ Lane Highways

Texarkana

Ma g n\blia/_l Scheduled, and Proposed)

(Existing, Under Construction, —

N
&Yoo ;
s Planned Projects —
ml}g‘« '

Novernber 27, 2012




