EXHIBIT D2A

STATE OF ARKANSAS
DEPARTMENT OF FINANCE & ADMINISTRATION
OFFICE OF HEARINGS & APPEALS

ADMINISTRATIVE DECISION
IN THE MATTER OF FIRESTONE COMPENSATING USE
BUILDING PRODUCTS, LLC TAX ASSESSMENT

ACCT, NO.; 00302572-SLS

DOCKET NO.: 16-327 AUDIT NO.: A573007872.
PERIOD: 4/1/09~ 12/81/11
($1,289,991.72)

JESSICA DUNCAN, ADMINISTRATIVE LAW JUDGE
APPEARANCES
This case is before the Office of Hearings and Appeals upon a written
protest dated February 12, 2016, signed by David Cooper, on behalf of
Firestone Building Products, LLC, the Taxpayer. The Taxpayer protested the
asgessment of Compensating Use Tax (“use tax”) resulting from an audit
conducted by the Department of Finance and Administration (“Department”).
A telephone hearing was held in Little Rock, Arkansas, on April 6,
2018, at 9:00 a.m. The Department was represented by Michasl Wehrle,
Attormey at Law, Office of Revenue Legal Counsel. Present for the
Department were Tamye Lamb, Tax Auditor, Chris James, Tax Auditor, and
Melissa Guin, Audit Supervisor. The Taxpayer was represented by Alfred
Mayambu, Tax Manager — Bridgestone Americas, Inc. Charles Cathey, Tax

Maxager - Bridgestone Americas, Inc., and Bruce Douglas, Project Engineer ~
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Firestone Building Products, LLC (*Project Engineer”) were present on behalf
of the Taxpayer via telephone,
FINDINGS OF FACT/CONTENTIONS OF THE PARTIES
The Taxpayer manufactures EPDM rubber roofing at its facility in
Prescott, Arkansas. The only issue submitted for consideration by the parties
is regarding the taxability of de-vulcanization machinery purchased by the

Taxpayer during the audit period. In its Answers to Information Request, the

Department summarized the facts regarding the assessment of use tax on the -

de-vulcanization system and provided, in part:

The Taxpayer manufactures én EPDM rubber roofing product at its
plant in Prescott, Arkansas. Use tax was assessed on EPDM rubber de-
vulcanization equipment purchased by the taxpayer out-of-state and
subsequently brought into Arkansas for use at its Preacott facility.
EPDM rubber waste material (cuttings and trimmings) from the
roofing manufacturing process is collected by the taxpayer, The de-
vulcanization equipment is then used to recycle the waste material
into a product that the taxpayer can re-use as raw material in ite
manufacturing process. Since the de-vuleanization equipment is used
to create a raw material for use in the manufacturing process, the
equipment is used before the manufacturing process of the roofing has
begun. The de-vulcanization equipment is therefore not used directly
in the roofing product manufacturing process, Gross Receipts Rule GR-
55(F)3)Example 1), [P. 1),

The Taxpayer’s Answers to Information Request provided the basis for
the protest of the assessment of use tax on the de-vulcanization machinery
and provided, in pertinent part:

In 2010, Firestone Building Products (FSBP) expanded the rubber

roofing plant at Prescott, AR to add machinery to manufasture

devulcanized EPDM rubber from scrap and ultimately tear-off roofs.

This machinery is used to process scrap EPDM by breaking the bonds
formed by the vulcanization process, thereby creating a chemical
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change in the rubber This results in a new product with properties
gsimilar to virgin rubber and can be reintroduced to the roof
magufacturing process. The fact that the devulcanized rubber can be
reintroduced into the roof manufacturing process does not diminish the

. fact that the devuleanization process creates a new product. This
product can be sold on the market to other manufacturers of rubber
products,

Since this was an expansion of the ourrent plant to include a new
produot line, it also satisfies the requirement for plant expansion. This
machinery, therefore, qualifies for the manufacturing exemption under
Ark, Code Ann. Sec § 26-52-402(a)(1)(A) and (B).

LA

In conclusion, the scrap EPDM is the raw material, The machipery is
not used to handle raw material before the production process, but
rather to manufacture the material used in another step of the
manufacturing process. The EPDM that is devuleanized is part of the
continuous process to make rubber roofing when it ie mixed with virgin
rubber. As such, the machinery installed to expand the plant and take
advantage of the scxap EPDM meets the requirements of the Arkansas

manufacturing exemption. [P. 8.

At the hearing, Tamye Lamb testified that: (1) she was the assistant
auditor on this project; (2) the Taxpayer manufactures roofing products made
to order upon request; (3) the Taxpayer produces large cheets of rubber that
are cut down to size and this process creates waste rubber; (4) the de-
vulcanization process recycles rubber waste that would otherwise go to the
landfill; (5) the Taxpayer did not provide documentation that the raw
material is being so0ld as an article of commerce; (8) the de-vulcanization
equipment does not qualify as exempt machinery or equipment under GR-55;
and (7) the de-vulcanization process is one-step removed' from the
manufacturing process and, therefore, is not being used divectly in the

manufacturing process of the roofing product,

34/65



The Project Engineer testified on behalf of the Taxpayer and stated: (1)
the Taxpayer is reprocessing unusable scrap matexial; (2) the scrap material
is gathered and transported to the de-vulcanization machinery (which is
located in a different building); (8) the scrap material goes throﬁgh a
shreddey, is then sent through a feed system that feeds the material into the
extruder where the material is heated to a very high temperature, and is
then sent to a cooling system and placed into a bag; (4) during the extrusion
process, a chemical process is applied, processing oil is applied, and the
physical condition of the product is changed so that it can be used'as an input
into the rubber manufacturing process; (6) the process is fully integrated with
the manufacturing of the rubber sheets; (6) the Taxpayer consumes all of the
material, but it could be sold as a raw material, and (7) this process is far
more than a recyoling operation because in this process there is a chemical
change unlike most recyaling operatioﬁs.

ISSUE

Whether the assessment of Compensating Use Tax issued against the

Taxpayer should be sustained? Yes.
CONCLUSIONS OF LAW
Standard of Proof

Ark. Code Ann. § 26-18-318(c) (Supp. 2015) provides, in pertinent part,

as follows:

The burden of proof applied to matters of fact and evidence, whether
placed on the taxpayer or the state in controversies regarding the
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application of a state tax law shall be by preponderance of the
evidence.

A preponderance of the evidence means the greater weight of the
evidence. Chandler v. Boker, 16 Ark, App. 268, 700 S.W.2d 378 (1886). In
Edmisten v. Bull Shoals Landing, 2014 Ark, 89, at 12-18, 432 8.W.8d 26, 88,
the Arkansas Supreme Court explained:

A preponderance of the evidence is “not necessarily established by the
greater number of witnesses testifying to a fact but by evidence that
has the most convincing force; superior evidentiary weight that,
though not sufficient to free the mind wholly from all reasonable
doubt, is etill sufficient to incline a fair and impartial mind to one side
of the issue rather than the other,

The Department bears the burden of proving that the tax law applies
to an item or service sought to be taxed, and a taxpayer bears the burden of
proving entitlement to & tax exemption, deduction, or credit. Avk. Code Ann.
§ 26-18-313(d) (Supp. 2015), Statutes imposing a tax or providing a tax
exemption, deduction, or credit must be reasonably and strictly construed in
limitation of their application, giving the words their plain and ordinary
meaning. Ark, Code Ann. § 26-18-318(a), (b), and (g) (Supp. 2016). If a well-
founded doubt exists with respect to the application of a statute imposing a
tax or providing a tax exemption, deduction, or credit, the doubt must be
resolved against the application of the tax, exemption, deduction, or credit.

Ark. Code Ann, § 26-18-8313(D)(2) (Supp. 2015),

36/65



Use Tax Assessment

Subject to the applicability of an exemption, deduction, or credit, use
tax is imposed on sales of tangible personal property made by vendors/sellers
from outside the State of Arkansas to in-state purchasers for storags, use, or
consumption in the State of Arkansas. Ark, Code Ann, § 26-58-101 et seq.
(Repl, 2014 & Supp, 2015). Ark, Code Ann, § 26-53-114 (Repl. 2014) provides
an exemption from tax on purchases of machinery and equipment used
directly in manufacturing an article of commerce and provides in pertinent
part, as follows:

() There is specifically exempted from the taxes levied in thie
subchapter:

(1)A) Only to the extent that the machinery and equipment is
purchased and used for the purposes set forth in this subdivision (a)(1),
machinery and equipment used directly in the producing,
manufacturing, fabricating, assembling, processing, finishing, or
packaging of articles of commerce at manufacturing or processing
plants or facilities in the State of Arkansas, including facilities and
plants for manufacturing feed, proceseing of poultry and eggs and
livestock, and the hatching of poultry.

(B) The machinery and equipment will be exempt under this section if
it is purchased and used to create new manufacturing or processing
plants or facilities within this gtate or to expand existing
manufacturing or processing plants or facilities within this state;

When a manufacturer purchases machinery and equipment that the
manufacturer did not have before, the new items may qualify as exempt
machinery or equipment, Arkansas Gross Receipts Tax Rule GR-56(C)
addresses the tax exemption for machinery purchased for a plant expansion

and states, in part:
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C. PLANT EXPANSION, The gross receipts or gross proceeds derived
from the sale of machinery and equipment purchased and wsed to
expand a manufacturing plant or facility in Arkansas are exempt from
tax if;
1. The machinery and equipment satiefy the requirements of
GR-55(B)(1), (B)2), and (B)(3); and either
2. The purchase of the machinery results in an economic
expansion of the taxpayer's plant or facility (vegardless of
whether there is a physical expansion) by:
&, Increasing production, volume; or,
b. Increasing employment; or,
¢, Increaging the number of different types or
‘ models of property that can be manufactured; or
8, The purchase of the machinery results in a physical expansion
of the taxpayer's plant or facility regardless of whether there is
an economic expansion.

. As gtated in the above regulation, new machinery and equipment must
still be directly used in the manufacturing process for an axticle of commerce
and otherwise qualify for the exemption to be exempt. The Taxpayer
contends that the de-vuleanization machinery is new machinery and
equipment that is manufacturing a new product line and, therefore, is
exempt manufacturing machinery pursuant to Ark. Code Ann. § 26-53-114
(8)(1)(A) and Ark. Code Ann, § 26-53-114 (a)(1)(B).

The manufacturing exemption is limited to processes that produce an
article of commerce.! “Article of commerce” is defined to “include any property
to be placed on the market for retail sale to the general public and any
property which becomes a recognizable integral paxt of a manufactured
product in its finished and packaged form ready to be placed on the market

! See Ark, Code Ann, §26-53+1 14(a)(1MA)Repl, 2014) and Ark. Cods Ann. § 26-52-402(a) 1 AXRepl.
2014),
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for retail sale.”? Here, the recycled EPDM material is used by the Taxpayer
as raw material to manufacture EPDM roofing and is not placed on the
market for retail sale, The Taxpayer contends that the material “conld” be
gold on the market; however, the material has never been placed on the
market for retail sale, Consequently, the Taxpayer has not established that
the de-vulcanization machinery is manufacturing an article of commerce by a
preponderance of the evidence.

Additionally, the Taxpayer asserts that the de-vulcanization
machinery is used directly in the manufasturing of the EPDM rubber roofing
and stated that, “[t]he machinery is not used to handle raw material before
the production process, but rather to ma.nufachue the material used in
another step of the manufacturing process. The EPDM that is de-vulcanizad
is part of the continuous process to make rubber roofing when it is mixed
with the virgin rubber. As such, the machinery installed to expand the plant
and take advantage of the scrap EPDM meets the requirements of the
Arkansas manufacturing exemption.” 3 Ark. Code Ann. § 26-52-402(a) (Supp.
2015), Ark. Code Ann, § 26-568-114{a) (Repl. 2014), and Arkansas Giross
Receipts Tax Rule GR-56(A) require that machinery and equipment be used
directly in manufacturing in order to be exempt from taxation, In Weiss v.
Bryee Co., LLC, 3009 Ark, 412, 830 5.W.3d 766, the Arkansas Supreme Court
held that items of tangible personal property may be exempt manufacturing

2 See GR-35(F)6).
3 See Taxpayer's Answers to Information Request. [P.3].

8
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equipment if the items; (1) possess some degree of complexity; (2) possess
continuing utility; and (8) are used directly in the manufacturing process by
causing “a recognizable and measurable mechanioal, chemical, electrical, or
electronic action to take place as a necessary and integral part of
manufacturing, the absence of which would cause the manufacturing
operation to cease.” Id. at 5-6, 830 S.W.8d at 758-769, In Pledger v. Baldor
International, Ine.,, 308 Ark, 80, 827 S.W.2d 646 (1992), the Arkansas
Supreme Court held that an environmental control system was mot used
directly in manufacturing even though it was an "essential part’ of the
manufacturing process,

Applying the law to the facts, the de-vuleanization machinery is
recycling machinery that is one-step ‘removed from the manufacturing
operation. The function of the de-vulcanization machinery is to reprocess
excess materials trimmed from the Taxpayer's finished products so that the
excess material may be reused. The de-vuleanization machinery is not
directly engaged in the manufacturing process of the EPDM rubber roofing.
Instead, the machinery is acting upon waste materials to prepare the waste
for subsequent reuse, Ascordingly, the de-vulcanization machinery is not
“directly” involved in the production of the EPDM rubber roofing as required
by the exemption statute. Consequently, the Taxpayer has not established
entitlement to the claimed manufacturing machinery and equipment

exemption,
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DECISION AND ORDER

The proposed assessment is sustained, The file is to be xeturned to the
appropriate section of the Department for further proceedings in accordance
with this Administrative Decision and applicable law, Pursuant to Ark. Code
Ann, § 26-18-405 (Supp. 2015), unless the Taxpayer requests in writing
within twenty (20) days of the mailing of this decision that the Commigsioner
of Revenues revise the decision of the Administrative Law Judge, this
decision shall be effective and become the action of the agency, The revision
request may be mailed to the Assistant Commissioner of Revenues, P.O. Box
1272, Rm. 2440, Little Rock, Arkansas 72203, The Commissioner of
Revenues, within twenty (20) days of the mailing of this Administrative
Decision, may revise the decision regardless of whether the Taxpayer has
requested a revision, The Taxpayer may ae;sk relief from the final decigion of
the Administrative Law Judge or the Commisaioner of Revenues on a final
assessment of a tax deficiency by following the procedure set forth in Ark,
Code Ann. § 26-18-406 (Supp. 2015).

OFFICE OF HEARINGS & APPEALS

;)
NCAN
ADMIRISTRATIVF, LAW SUDGE

DATED: July 29, 2016
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CERTIFICATE OF SERVICE

1 hereby certify that on this 29% day of July, 2016, I mailed or hand delivered, a copy of
the enclosed Administrative Decision, Docket Number 16-327 to the following parties or

individuals:

Mr, Alfred Mayambu, Tax Manager
Bridgestone Américas, Ino

535 Merriott Drive

Nashville, TN 37214-5092

Mr, Walter Anger

Assistant Commissioner
P.O. Box 1272, Room 2440
Ledbetter Building

Little Rock, Arkansas 72203

Mr, Paul Gehring

Attorney at Law

Chief Counsel

Office of Revenue Logal Counsel
P.0. Box 1272, Room 2380
Ledbetter Building

Little Rock, Arkansas 72203

Ms, Jan Moore
Administrative Analyst
Ofﬁoe ofanenuo Legal Coumel

Mr, Will Keadle

Problems Resotution Officer
Problem Resolution Office
P.0, Box 1272, Room 2460
Ledbetter Building

Little Rock, Arkansas 72203

Y

Ms, Tamika Heard, Manager
Application Development
Oﬂice of Informatmn Smim

Mr. Michael Wehrle

Attorney at Law

Offioe of Revenue Legal Counsel
P.0. Box 1272, Room 2380
Ledbetter Building

Little Rock, Arkansas 72203

Mr. Tom Atchley

Excise Tax Administrator
P.0. Box 8054, Room 2420
Ledbetter Building

Little Rock, Arkansas 72203

Mr. Michael Almond

P.0. Box 1272, Room 1450
Ledbetter Building
L:ttlo Rock, A:lnmas 72203

Ms. Deanna Munds-Smith
Field Audit Administrator
Office of Field Audit
P.O, Box 1272, Room 1420
Ledbetter Building
Little Rook, Arkansag 72203
ROV

Office of Hearings and Appeals
Sheila. Host@dfh arkansag.gov
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STATE OF ARKANSAS
DEPARTMENT OF FINANCE AND ADMINISTRATION ¢
COLLECTION SECTION
P.O. BOX 8099, LITTLE ROCK, AR 72203-8090

September 02, 2016

RRTLN

. Sales and Use Tax
FIRESTONE BUILDING PRODUCTS N

535 MARRIOTT DR O Letter 10 L1753599248
NASHVILLE TN 37214-5092 Account ID: DO302572-SL.8

F_‘eriod Ending: December 31, 2011

RE: NOTICE OF FINAL ASSESSMENT
DEAR FIRESTONE BUILDING PRODUCTS CO., LLC:

A liability has been determined by the Director of the Department of Finance and Administration in
the fallowing amount for the filing period and tax account above:

. Tax Penaity Interest Payments Balance
$823,906.40 $0.00 $474,083.35 ($301.00) $1,298,588.75

This is a Final Assessment and Demand for Payment in accordance with Ark. Code Ann. § 26-18-
401. The balance above has been assigned to Revenue Division Coliection Section.

Failure to make payment within ten days will result in a Certificate of indebtedness (state tax iien)
being filed with the Circuit Clerk.

Ark. Code Ann. § 26-18-101 et seq., authorizes the Director to impose penalties and interest
against delinquent taxes, to file a Certificate of Ingdebtedness, and to direct legal action to levy
upon real and personal property.

To pay the balance of this final assessment, retumn the lower part of this notice with your
remittance to the address on the payment voucher. If you have questions, please contacta -
customer service representative at (501) 682-5000, toll free (800) 292-9828 or fax to {501) 682-

3534. Provide your Account ID and the Leiter |D (shown above) when you call or write us about
this letter.

Sincerely,

Dale Brashears
Manager




<
L\
ROSE LAW FIRM

(301) 3770328
lalri@roselawfirm com

February 10, 2017

: Via Hand Delivery

Arkansas Department of Finance &
Administration

Office of Field Audit

Ledbetter Building

1816 W 7th St, Room 1420

Liitle Rock, AR 72201

Re:  Firestone Building Products Co., L1.C
Aceount ID: 00302572-8L8

To Whom It May Concern:

I represent Firestone Building Produets Co, LLC. Enclosed is & check in the amount of
$1,326,582,77 payable on their behalf. As noted on the cheek and as confirmed by this letter, the
payment is being miade under protest. My client disputes all of the imposed tax and interest and.
intends to file a claim for refund.

Please apply this payment as a deposit to stop the imposition of interest. The payment is
not intended as an admission nor intended fo alter the legal arguments advanced by my client
during its appeal at an earlier hearing,

A state tax len was filed in the Circuit Court of Nevada Coun‘éy January 23, 2017, With
this payment, we request that this stafe tax lien be released,

If you have any questions, please do not hesitate to call me,

Sir?xely yours,
i -
/fh S

VatiaNe
.C‘,.:aig S, Lair
CSL/pr

Enclosure é

. I, (S
oo client

EXHIBIT
¥ g

A Professional Assoclation
120 E, Fourth Street | Little Rock, AR | 72201 | roselawiirin.com | (501) 375-9131 | {501} 375-2309 {fax)
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STATE OF ARKANSAS
DEPARTMENT OF FINANCE AND ADMINISTRATION
COLLECTION SECTION
P,0, BOX 8090, LITTLE ROCK, AR 72203-8090

‘Ad;.\’?f January 23, 2017
of

Letter 1D: L1811636216
FIRSSTONS BALDNG PRODLCTS Account ID: 00802572-5L8

E NASHVILLE, TN 37214-6082

RE: Taxpayer Lien Notice
DEAR FIRESTONE BUILDING PRODUCTS CO,, LLC,

You are advised that.a Gertificate of Indebtedness (alse referred to as & state tax llen) is being filed
this date In the Clrautt Court of NEVADA aounty cancerming the indebtedness stated below;

DPBA: FIRESTONE BULLDING PRODUCTS
Tax: Sales and Use Tax

Acsount ID; 00302672-8L8

Acoount Type: Bdles and Uge Tax

Lisn Amount: §1,326,682.77

Flling Pertods: 12/31/2011

If an agreement has not been reached with this Depariment to satisfy this indebtedness, it will be
necessary to refer this matter to the proper authorities for legal action.

Ta assure proper credit for payment, plaase réturn the payment voucher provided on the botiom

portion of This letter with your remittanice. Mall the voucher and your payment to the address
provided on.the voucher, Please write your Account iD en your check.

If you have any questions, pleass contact a customer service reprasentative at (501) 682-5000,
(800) 282-9829 ouiside of Pulaski County, or fax to-(501) 662-3684. Provide your Accourtt 1D and
Letter 15 shawn above whan you call or write about this letter.

Bincerely,

Dale Breshears
Manager
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Departraent of Finance & Administration

T r Name! FIRESTONE BUILDING
Payment Voucher axpage NPRODUCTS
r:g:my;ur@eok payable to *Department of Financs &
ration” ’ . -
Mall: payment and this voueher to! ' Aosountini - L 0039257.2'8"3
DEPARTMENT OF FINANCE & Amount Due: $1,326,582.77
ADMINISTRATION
#.0, BOX 8090 . Amount Palgl:
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ONE MILLION THREE MUNDRED TWENTY-8IX THOUSAND FIVE HUNDRED EIGHTY-TWO DOLLARS AND
77 CENTS
Y , .
STATE OF ARKANSAS - o
%Bsn DEPARTMENT OF FINANCE & ADM b ):8a0.Lu27 VoD
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LITFLE ROCK AR 72203-3861 Yell ArEIES 50 0AYe
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ELECTRONICALLY FILED
Pulaski County Circuit Court
Larry Crane, Circuit/County Clerk

2018-Mar-15 09:50:54
60CV-18-782
C06DO06 : 18 Pages

IN THE CIRCUIT COURT OF PULASKI COUNTY, ARKANSAS

6% DIVISION
FIRESTONE BUILDING PRODUCTS COMPANY, LLC PLAINTIFF
V. Case Nq. 60CV-18-782

LARRY WALTHER, DIRECTOR,

DEPARTMENT OF FINANCE AND

ADMINISTRATION OF THE STATE OF

ARKANSAS DEFENDANT
ANSWER

COMES NOW the Defendant, LARRY WALTHER, DIRECTOR, DEPARTMENT OF
FINANCE AND ADMINISTRATION, by and through the undersigned counsel, and for his
ANSWER, states as follows:

L The allegations contained in Paragraph 1 of Plaintiff’s Complaint consist of
restatements or conclusions of law to which no response is required.

2. The Defendant is without knowledge or information sufficient to form a belief as to
the truth of the allegations contained in Paragraph 2 of Plaintiff’s Complaint. To the extent the
allegations contained in Paragraph 2 allege that the Plaintiff is entitled to an exemption from the tax,
the Defendant denies the allegations therein.

3. The Defendant is without knowledge or information sufficient to form a belief as to
the truth of the allegations contained in Paragraph 3 of Plaintiff’s Complaint. To the extent the
allegations contained in Paragraph 3 allege that the Plaintiff is entitled to an exemption from the tax,
the Defendant denies the allegations therein.

4, The Defendant admits the allegations contained in Paragraph 4 of Plaintiff’s
Complaint.

3. The allegations contained in Paragraph 5 of Plaintiff’s Complaint consist of

restatements or conclusions of law to which no response is required.
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6. The allegations contained in Paragraph 6 of Plaintif’s Complaint consist of
restatements or conclusions of law to which no response is required.

7. The Defendant admits the allegations contained in Paragraph 7 of Plaintiff’s
Complaint.

8. The Defendant states affirmatively that Exhibit 1 speaks for itself.

9. The Defendant admits that this matter involves the assessment of compensating use
tax and interest applicable thereto. The Defendant is without knowledge or information sufficient to
form a belief as to the truth of the remaining allegations contained in Paragraph 9 of Plaintiff’s
Complaint.

10.  The Defendant is without knowledge or information sufficient to form a belief as to
the truth of the allegations contained in Paragraph 10 of Plaintiff’s Complaint. To the extent the
allegations contained in Paragraph 10 of Plaintiff’s Complaint allege that the Plaintiff is entitled to
an exemption from the tax, the Defendant denies the allegations therein.

ik The Defendant admits the allegations contained in Paragraph 11 of Plaintiff’s
Complaint.

12.  The Defendant | admits the allegations contained in Paragraph 12 of Plaintiff’s
Complaint.

13.  The Defendant affirmatively states that Exhibit 3 speaks for itself.

14. The Defendant admits the allegations contained in Paragraph 14 of Plaintiff’s
Complaint.

15. The Defendant denies the allegations contained in Paragraph 15 of Plaintiff’s
Complaint.

16.  The Defendant affirmatively states that Ark. Code Ann. § 26-18-401 et seq. speaks

for itself.
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17.  The Defendant is without knowledge or information sufficient to form a belief as to
the truth of the allegations contained in Paragraph 17 of Plaintiff’s Complaint, and affirmatively
states that Ark. Code Ann. § 26-18-406(a)(1)(A) speaks for itself.

18.  The allegations contained in Paragraph 18 of Plaintiff’'s Complaint contains
allegations to which no response is required. To the extent the allegations of Paragraph 18 call for a
response, the Defendant denies the allegations contained therein.

19.  The Defendant is without knowledge or information sufficient to form a belief as to
the truth of the allegations contained in Paragraph 19 of Plaintiff’s Complaint. To the extent the
allegations contained in Paragraph 19 of Plaintiff’s Complaint allege that Plaintiff is entitled to an
exemption from the tax, the Defendant denies the allegations therein.

20.  The Defendant is without knowledge or information sufficient to form a belief as to
the truth of the allegations contained in Paragraph 20 of Plaintiff’s Complaint. To the extent the
allegations contained in Paragraph 20 of Plaintiff’s Complaint allege that the Plaintiff is entitled to
an exemption from the tax, the Defendant denies the allegations therein.

21.  The Defendant is without knowledge or information sufficient to form a belief as to
the truth of the allegations contained in Paragraph 21 of Plaintiff’s Complaint. To the extent the
allegations contained in Paragraph 21 of Plaintiff’s Complaint allege that the Plaintiff is entitled to

an exemption from the tax, the Defendant denies the allegations therein.

22, The Defendant is without knowledge or information sufficient to form a belief as to

the truth of the allegations contained in Paragraph 22 of Plaintiff’s Complaint. To the extent the
allegations contained in Paragraph 22 of Plaintiff’s Complaint allege that the Plaintiff is entitled to
an exemption from the tax, the Defendant denies the allegations therein.

23.  The Defendant is without knowledge or information sufficient to form a belief as to

the truth of the allegations contained in Paragraph 23 of Plaintiff’s Complaint. To the extent the
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allegations contained in Paragraph 23 of Plaintiff’s Complaint allege that the Plaintiff is entitled to
an exemption from the tax, the Defendant denies the allegations therein.

24.  The Defendant is without knowledge or information sufficient to form a belief as to
the truth of the allegations contained in Paragraph 24 of Plaintiff’s Complaint. To the extent the
allegations contained in Paragraph 24 of Plaintiff’s Complaint allege that the Plaintiff is entitled to
an exemption from the tax, the Defendant denies the allegations therein.

23, The Defendant is without knowledge or information sufficient to form a belief as to
the truth of the allegations contained in Paragraph 25 of Plaintiff’s Complaint. To the extent the
allegations contained in Paragraph 25 of Plaintiff’s Complaint allege that the Plaintiff is entitled to
an exemption from the tax, the Defendant denies the allegations therein.

26.  The Defendant is without knowledge or information sufficient to form a belief as to
the truth of the allegations contained in Paragraph 26 of Plaintif’s Complaint. To the extent the
allegations contained in Paragraph 26 of Plaintiff’s Complaint allege that the Plaintiff is entitled to
an exemption from the tax, the Defendant denies the allegations therein.

27.  The Defendant is without knowledge or information sufficient to form a belief as to
the truth of the allegations contained in Paragraph 27 of Plaintiff’s Complaint. To the extent the
allegations contained in Paragraph 27 of Plaintiff’s Complaint allege that the Plaintiff is entitled to
an exemption from the tax, the Defendant denies the allegations therein.

28.  The Defendant is without knowledge or information sufficient to form a belief as to
the truth of the allegations contained in Paragraph 28 of Plaintiff’s Comialaint. To the extent the
allegations contained in Paragraph 28 of Plaintiff’s Complaint allege that the Plaintiff is entitled to
an exemption from the tax, the Defendant denies the allegations therein.

29. The Defendant is without knowledge or information sufficient to form a belief as to

the truth of the allegations contained in Paragraph 29 of Plaintiff’s Complaint. To the extent the
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allegations contained in Paragraph 29 of Plaintiff’s Complaint allege that the Plaintiff is entitled to
an exemption from the tax, the Defendant denies the allegations therein.

30.  The Defendant is without knowledge or information sufficient to form a belief as to
the truth of the allegations contained in Paragraph 30 of Plaintiff’s Complaint. To the extent the
allegations contained in Paragraph 30 of Plaintiff’s Complaint allege that the Plaintiff is entitled to
an exemption from the tax, the Defendant denies the allegations therein.

31.  The allegations contained in Paragraph 31 of Plaintiff’s Complaint contains
allegations to which no response is required. To the extent the allegations of Paragraph 31 call for a
response, the Defendant denies all allegations contained therein.

32. The allegations contained in Paragraph 32 of Plaintiff’s Complaint consist of
restatements or conclusions of law to which no response is required.

33. The allegations contained in Paragraph 33 of Plaintiff’s Complaint consist of
restatements or conclusions of law to which no response is required.

34. The allegations contained in Paragraph 34 of Plaintiff’s Complaint consist of
restatements or conclusions of law to which no response is required.

35. The allegations contained in Paragraph 35 of Plaintiff’s Complaint consist of
restatements or conclusions of law to which no response is required.

36. The allegations contained in Paragraph 36 of Plaintiff’s Complaint consist of
restatements or conclusions of law to which no response is required.

37. The allegations contained in Paragraph 37 of Plaintiff’s Complaint consist of
restatements or conclusions of law to which no response is required.

38. The allegations contained in Paragraph 38 of Plaintiff’'s Complaint consist of

restatements or conclusions of law to which no response is required.
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39. The allegations contained in Paragraph 39 of Plaintiff’s

restatements or conclusions of law to which no response is required.
40. The allegations contained in Paragraph 40 of Plaintiff’s

restatements or conclusions of law to which no response is required.

41. The allegations contained in Paragraph 41 of Plaintiff’s

restatements or conclusions of law to which no response is required.

42. The allegations contained in Paragraph 42 of Plaintiff’s
restatements or conclusions of law to which no response is required.

43. The allegations contained in Paragraph 43 of Plaintiff’s
restatements or conclusions of law to which no response is required.

44. The allegations contained in Paragraph 44 of Plaintiff’s
restatements or conclusions of law to which no response is required.

45. The allegations contained in Paragraph 45 of Plaintiff’s
restatements or conclusions of law to which no response is required.

46. The allegations contained in Paragraph 46 of Plaintiff’s
restatements or conclusions of law to which no response is required.

47. The allegations contained in Paragraph 47 of Plaintiff’s
restatements or conclusions of law to which no response is required.

48. The allegations contained in Paragraph 48 of Plaintiff’s
restatements or conclusions of law to which no response is required.

49. The allegations contained in Paragraph 49 of Plaintiff’s
restatements or conclusions of law to which no response is required.

50.  The allegations contained in Paragraph 50 of Plaintiff’s

restatements or conclusions of law to which no response is required.
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5L The allegations contained in Paragraph 51 of Plaintiff’s Complaint consist of
restatements or conclusions of law to which no response is required.

52. The allegations contained in Paragraph 52 of Plaintiff’s Complaint contains
allegations to which no response is required. To the extent the allegations of Paragraph 52 call for a
response, the Defendant denies the allegations contained therein.

53.  The allegations contained in Paragraph 53 of Plaintiff’s Complaint contains
allegations to which no response is required. To the extent the allegations of Paragraph 53 call for a
response, the Defendant denies the allegations contained therein.

54. The allegations contained in Paragraph 54 of Plaintiff’'s Complaint consist of
restatements or conclusions of law to which no response is required.

55.  The allegations contained in Paragraph 55 of Plaintiff’s Complaint contains
allegations to which no response is required. To the extent the allegations of Paragraph 55 call for a
response, the Defendant denies the allegations contained therein.

56.  The allegations contained in Paragraph 56 of Plaintiff’'s Complaint consist of
restatements or conclusions of law to which no response is required.

57.  The Defendant denies the allegations contained in Paragraph 57 of Plaintiff’s
Complaint.

58.  The Defendant denies the allegations contained in Paragraph 58 of Plaintiff’s
Complaint.

59, The Defendant denies the allegations contained in Paragraph 59 of Plaintiff’s
Complaint.

60. The Defendant is without knowledge or information sufficient to form a belief as to

the truth of the allegations contained in Paragraph 60 of Plaintiff’s Complaint. To the extent the
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allegations contained in Paragraph 60 of Plaintiff’s Complaint allege that the Plaintiff is entitled to
an exemption from the tax, the Defendant denies the allegations therein.

61.  The Defendant denies the allegations contained in Paragraph 61 of Plaintiff’s
Complaint.

62.  The allegations contained in Paragraph 62 of Plaintiff’s Complaint consist of
restatements or conclusions of law to which no response is required. To the extent the allegations
contained in Paragraph 62 call for a response, the Defendant denies the allegations therein.

63.  The Defendant denies the allegations contained in Paragraph 63 of Plaintiff’s
Complaint.

64. The Defendant denies the allegations contained in Paragraph 64 of Plaintiff’s
Complaint.

65. The Defendant denies the allegations contained in Paragraph 65 of Plaintiff’s
Complaint.

66. The Defendant denies the allegations contained in Paragraph 66 of Plaintiff’ s
Complaint.

67. The allegations contained in Paragraph 67 of Plaintiff’s Complaint consist of
restatements or conclusions of law to which no response is required.

68. The Defendant denies the allegations contained in Paragraph 68 of Plaintiff’s
Complaint.

69.  The Defendant is without knowledge or information sufficient to form a belief as to
the truth of the allegations contained in Paragraph 69 of Plaintiff’s Complaint. To the extent the
allegations contained in Paragraph 69 of Plaintiff’s Complaint allege that the Plaintiff is entitled to

an exemption from the tax, the Defendant denies the allegations therein.
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70.  The Defendant denies the allegations contained in Paragraph 70 of Plaintiff’s
Complaint.

71.  The allegations contained in Paragraph 71 of Plaintiff’s Complaint consist of
restatements or conclusions of law to which no response is required.

72.  The Defendant is without knowledge or information sufficient to form a belief as to
the truth of the allegations contained in Paragraph 72 of Plaintiff’s Complaint.

73. - The Defendant denies the allegations contained in Paragraph 73 of Plaintiff’s
Complaint, and states affirmatively that Ark. Admin. Code 006.05.212-GR-55(F)(6) speaks for
itself.

74.  The Defendant denies the allegations contained in Paragraph 74 of Plaintiff’s
Complaint.

75. The allegations contained in Paragraph 75 of Plaintiff’s Complaint consist of
restatements or conclusions of law tolwhich no response is required.

76. The allegations contained in Paragraph 76 of Plaintiff’s Complaint consist of
restatements or conclusions of law to which no response is required.

77.  The Defendant is without knowledge or information sufficient to form a belief as to
the truth of the allegations contained in Paragraph 77 of Plaintiff’s Complaint.

78.  The Defendant is without knowledge or information sufficient to form a belief as to
the truth of the allegations contained in Paragraph 78 of Plaintiff’s Complaint.

79. The Defendant is without knowledge or information sufficient to form a belief as to
the truth of the allegations contained in Paragraph 79 of Plaintiff’s Complaint.

80. The allegations contained in Paragraph 80 of Plaintiff’s Complaint consist of

restatements or conclusions of law to which no response is required.
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81.  The Defendant is without knowledge or information sufficient to form a belief as to
the truth of the allegations contained in Paragraph 81 of Plaintiff’s Complaint.

82.  The allegations contained in Paragraph 82 of Plaintiff’s Complaint consist of
restatements or conclusions of law to which no response is required. To the extent that the
allegations contained in Paragraph 82 require a response, the Defendant denies the allegations
contained therein.

83.  The Defendant denies the allegations contained in Paragraph 83 of Plaintiff’s
Complaint.

84.  The Defendant admits to the denial of the exemption.

85.  The Defendant denies the allegations contained in Paragraph 85 of Plaintiff’s
Complaint.

86.  The Defendant is without knowledge or information sufficient to form a belief as to
the truth of the allegations contained in Paragraph 86 of Plaintiff’s Complaint.

87.  The Defendant denies the allegations contained in Paragraph 87 of Plaintiff’s
Complaint, and affirmatively states that Atk. Code Ann. § 26-53-114(c)(2) speaks for itself.

88.  The Defendant is without knowledge or information sufficient to form a belief as to
the truth of the allegations contained in Paragraph 88 of Plaintiff’s Complaint.

89. The Defendant is without knowledge or information sufficient to form a belief as to
the truth of the allegations contained in Paragraph 89 of Plaintiff’s Complaint.

90.  The Defendant denies the allegations contained in Paragraph 90 of Plaintiff’s
Complaint, and affirmatively states that Ark. Code Ann. § 26-53-114(c)(3)(A)(i) speaks for itself.

91. The Defendant is without knowledge or information sufficient to form a belief as to

the truth of the allegations contained in Paragraph 91 of Plaintiff’s Complaint.
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92.  The Defendant is without knowledge or information sufficient to form a belief as to
the truth of the allegations contained in Paragraph 92 of Plaintiff’s Complaint, and states
affirmatively that Ark. Code Ann. § 26-53-114(c)(1)(A) speaks for itself.

93.  The Defendant is without knowledge or information sufficient to form a belief as to
the truth of the allegations contained in Paragraph 93 of Plaintiff’'s Complaint, and states
affirmatively that Ark. Code Ann. § 26-53-114(c)(3)(A)(i) speaks for itself.

94.  The allegations contained in Paragraph 94 of Plaintiff’'s Complaint consist of
restatements or conclusions of law to which no response is required.

95.  The Defendant is without knowledge or information sufficient to form a belief as to
the truth of the allegations contained in Paragraph 95 of Plaintiff’s Complaint.

96.  The Defendant is without knowledge or information sufficient to form a belief as to
the truth of the allegations contained in Paragraph 96 of Plaintiff’s Complaint.

97.  The Defendant is without knowledge or information sufficient to form a belief as to
the truth of the allegations contained in Paragraph 97 of Plaintiff’s Complaint.

98. The Defendant is without knowledge or information sufficient to form a belief as to
the truth of the allegations éontained in Paragraph 98 of Plaintiff’s Complaint.

99.  The allegations contained in Paragraph 99 of Plaintiff’s Complaint consist of
restatements or conclusions of law to which no response is required.

100. The Defendant affirmatively states that Paragraph 100 of Plaintiff’s Complaint
consist of restatements or conclusions of law to which no response is required. To the extent the
allegations contained in Paragraph 100 require a response, the Defendant denies the allegations

contained therein.
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101.  The Defendant is without knowledge or information sufficient to form a belief as to
the truth of the allegations contained in Paragraph 101 of Plaintiff's Complaint, and states
affirmatively that Ark. Admin. Code § 006.05.212-GR-55(B)(2) speaks for itself.

102.  The allegations contained in Paragraph 102 of Plaintiff’s Complaint consist of
restatements or conclusions of law to which no response is required.

103.  The allegations contained in Paragraph 103 of Plaintif’'s Complaint consist of
restatements or conclusions of law to which no response is required.

104. The allegations contained in Paragraph 104 of Plaintiff’s Complaint consist of
restatements or conclusions of law to which no response is required.

105.  The Defendant is without knowledge or information sufficient to form a belief as to
the truth of the allegations contained in Paragraph 105 of Plaintiff’s Complaint.

106.  The Defendant is without knowledge or information sufficient to form a belief as to
the truth of the allegations contained in Paragraph 106 of Plaintiff’s Complaint.

107. The allegations contained in Paragraph 107 of Plaintiff’s Complaint consist of
restatements or conclusions of law to which no response is required.

108. The allegations contained in Paragraph 108 of Plaintiff’s Complaint consist of
restatements or conclusions 6f law to which no response is required. Defendant affirmatively states
that Ark. Admin. Code § 006.05.212-GR-55(B)(1) and Ark. Admin. Code § 006.05.212-GR-
55(C)(1) speak for themselves.

109.  The Defendant is without knowledge or information sufficient to form a belief as to
the truth of the allegations contained in Paragraph 109 of Plaintiff’s Complaint. To the extent the
allegations contained in Paragraph 109 of Plaintiff’s Complaint allege that the Plaintiff is entitled to
an exemption from the tax, Defendant denies the allegations therein. The Defendant states

affirmatively that Ark. Admin. Code § 006.05.212-GR-55(C)(2)(a) speaks for itself.
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110.  The Defendant is without knowledge or information sufficient to form a belief as to
the truth of the allegations contained in Paragraph 110 of Plaintiff’s Complaint. To the extent the
allegations contained in Paragraph 110 of Plaintiff’s Complaint allege that the Plaintiff is entitled to
an exemption from the tax, the Defendant denies the allegations therein.

111.  The Defendant is without knowledge or information sufficient to form a belief as to
the truth of the allegations contained in Paragraph 111 of Plaintiff’s Complaint. To the extent the
allegations contained in Paragraph 111 of Plaintiff’s Complaint allege that the Plaintiff is entitled to
an exemption from the tax, the Defendant denies the allegations therein.

112.  The Defendant is without knowledge or information sufficient to form a belief as to
the truth of the allegations contained in Paragraph 112 of Plaintiff’s Complaint.

113, The Defendant is without knowledge or information sufficient to form a belief as to
the truth of the allegations contained in Paragraph 113 of Plaintiff’s Complaint.

114.  The Defendant is without knowledge or information sufficient to form a belief as to
the truth of the allegations contained in Paragraph 114 of Plaintiff’s Complaint. To the extent the
allegations contained in Paragraph 114 of Plaintiff’s Complaint allege that the Plaintiff is entitled to
an exemption from the tax, Defendant denies the allegations therein. The Defendant states
affirmatively that Ark. Admin. Code § 006.05.212-GR-55(C)(2)(c) speaks for itself.

115.  The Defendant is without knowledge or information sufficient to form a belief as to
the truth of the allegations contained in Paragraph 115 of Plaintiff’s Complaint. To the extent the
allegations contained in Paragraph 115 of Plaintiff’s Complaint allege that the Plaintiff is entitled to
an exemption from the tax, the Defendant denies the allegations therein.

116.  The Defendant is without knowledge or information sufficient to form a belief as to

the truth of the allegations contained in Paragraph 116 of Plaintiff’s Complaint. To the extent the
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allegations contained in Paragraph 116 of Plaintiff’'s Complaint allege that the Plaintiff is entitled to
an exemption from the tax, the Defendant denies the allegations therein.

117.  The Defendant is without knowledge or information sufficient to form a belief as to
the truth of the allegations contained in Paragraph 117 of Plaintiff’'s Complaint. To the extent the
allegations contained in Paragraph 117 of Plaintiff’s Complaint allege that the Plaintiff is entitled to
an exemption from the tax, the Defendant denies the allegations therein.

118.  The Defendant is without knowledge or information sufficient to form a belief as to
the truth of the allegations contained in Paragraph 118 of Plaintiff’s Complaint.

119.  The Defendant is without knowledge or information sufficient to form a belief as to
the truth of the allegations contained in Paragraph 119 of Plaintiff’s Complaint.

120. The Defendant denies the allegations contained in Paragraph 120 of Plaintiff’s
Complaint, and states affirmatively that Paragraph 120 of Plaintiff’s Complaint consists of
restatements or conclusions of law to which no response is required.

121.  The Defendant is without knowledge or information sufficient to form a belief as to
the truth of the allegations contained in Paragraph 121 of Plaintiff’s Complaint.

122, The Defendant is without knowledge or information sufficient to form a belief as to
the truth of the allegations contained in Paragraph 122 of Plaintiff’s Complaint. To the extent the
allegations contained in Paragraph 122 of Plaintiff’s Complaint allege that the Plaintiff is entitled to
an exemption from the tax, the Defendant denies the allegations therein.

123.  The Defendant denies the allegations contained in Paragraph 123 of Plaintiff’s
Complaint.

124, The Defendant denies the allegations contained in Paragraph 124 of Plaintiff’s

Complaint.
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125.  The Defendant denies the allegations contained in Paragraph 125 of Plaintiff’s
Complaint, and states affirmatively that the allegations contained in Paragraph 125 of Plaintiff’s
Complaint consist of restatements or conclusions of law to which no response is required.

126. The Defendant denies the allegations contained in Paragraph 126 of Plaintiff’s
Complaint.

127.  The Defendant denies the allegations contained in Paragraph 127 of Plaintiff’s
Complaint. The Defendant states affirmatively that Paragraph 127 of Plaintiff Complaint consists of
restatements or conclusions of law to which no response is required, and further states affirmatively
that Ark. Code Ann. § 26-18-313(f)(2) speaks for itself.

128.  The Defendant denies the allegations contained in Paragraph 128 of Plaintiff’s
Complaint.

129.  The allegations contained in Paragraph 129 of Plaintiff’s Complaint contains
allegations to which no response is required. To the extent the allegations of Paragraph 129 call for
a response, the Defendant denies all allegations contained therein.

130. The Defendant denies the allegations contained in Paragraph 130 of Plaintiff’s
- Complaint, and affirmatively states that Paragraph 130 of Plaintiff’s Complaint consists of
restatements or conclusions of law to which no response is required.

131. The Defendant denies the allegations contained in Paragraph 131 of Plaintiff’s
Complaint. The Defendant affirmatively states that Paragraph 131 of Plaintiff’s Complaint consists
of restatements or conclusions of law to which no response is required, and further states
affirmatively that Ark. Code Ann. § 26-52-402 speaks for itself.

132, Paragraph 132 of Plaintiff’s Complaint contains allegations to which no response is
required. To the extent the allegations of Paragraph 132 call for a response, the Defendant denies all

allegations contained therein.
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133, The allegations contained in Paragraph 133 of Plaintiff’s Complaint consist of
restatements or conclusions of law to which no response is required. Defendant affirmatively states
that Ark. Code Ann. § 26-53-106(a) speaks for itself.

134.  The allegations contained in Paragraph 134 of Plaintiff’'s Complaint consist of
restatements or conclusions of law to which no response is required. Defendant affirmatively states
that Ark. Code Ann. § 26-53-101 et seq. speaks for itself.

135.  The allegations contained in Paragraph 135 of Plaintiff’'s Complaint consist of
restatements or conclusions of law to which no response is required. Defendant affirmatively states
that Ark. Code Ann. § 26-53-101 et seq. speaks for itself.

136. The allegations contained in Paragraph 136 of Plaintiff’s Complaint consist of
restatements or conclusions of law to which no response is required. Defendant affirmatively states
that Ark. Code Ann. § 26-53-114 speaks for itself.

137.  The allegations contained in Paragraph 137 of Plaintiff's Complaint consist of
restatements or conclusions of law to which no response is required. Defendant affirmatively states
that Ark. Code Ann. §§ 26-18-301(a), 26-18-401(b) and 26-53-114(a) speak for themselves.

138. The allegations contained in Paragraph 138 of Plaintiff’s Complaint consist of
restatements or conclusions of law to which no response is required. To the extent the allegations
contained in Paragraph 138 of Plaintiff’s Complaint require a response, the Defendant denies the
allegations therein.

139.  The allegations contained in Paragraph 139 of Plaintiff’s Complaint consist of
restatements or conclusions of law to which no response is required. Defendant affirmatively states
that Ark. Code Ann. § 26-53-114(a) speaks for itself.

140.  The allegations contained in Paragraph 140 of Plaintif’s Complaint consist of

restatements or conclusions of law to which no response is required.
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141. The allegations contained in Paragraph 141 of Plaintiff’s Complaint consist of
restatements or conclusions of law to which no response is required.

142. The allegations contained in Paragraph 142 of Plaintiff’s Complaint consist of
restatements or conclusions of law to which no response is required.

143. The allegations contained in Paragraph 143 of Plaintiff’s Complaint consist of
restatements or conclusions of law to which no response is required.

144. The allegations contained in Paragraph 144 of Plaintiff’s Complaint consist of
restatements or conclusions of law to which no response is required

145. The allegations contained in Paragraph 145 of Plaintiff’'s Complaint consist of
restatements or conclusions of law to which no response is required.

146. The Defendant denies each and every rﬁaten'al allegation set forth in Plaintiff’s
Complaint not specifically admitted in this Answer.

147.  The Defendant pleads affirmatively the doctrine of sovereign immunity, and states
that under Ark. Code Ann. § 26-18-406(e)(1)(B)(i), the Plaintiff is not entitled to an award of
attorney’s fees since the hearing officer’s administrative decision was in favor of the Defendant.

148.  The Defendant pleads the following additional affirmative defenses herein, and
reserves the right to rely upon all other defenses lawfully available including, but not limited, to
the following:

a. failure to state a claim upon which relief can be granted; and
b. statute of limitations;

WHEREFORE, The Defendant prays that the Plaintiff’s Complaint be dismissed; that

Plaintiff’s claim for attorney’s fees and costs be denied; and for any and all other relief té which

Defendant is or may become entitled.
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BY:

LARRY WALTHER, DIRECTOR
DEPARTMENT OF FINANCE
AND ADMINISTRATION
STATE OF ARKANSAS

/s/ Michael J. Wehrle

MICHAEL J. WEHRLE, ABN 92036
Revenue Legal Counsel

P. O.Box 1272 (Room 2380)

Little Rock, AR 72203

(501) 682-7030

Mike. Wehrle(@dfa.arkansas.gov

CERTIFICATE OF SERVICE

I hereby certify that on March 15, 2018, I electronically filed the foregoing Answer with the Clerk
of the Court using the CM/ECF system, which shall send notification of such filing to Michael K.

Goswami, Attorney for the Plaintiff.

/s/ Michael J. Wehrle
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