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Andrea Lea 230 State Capitol 

Auditor of State Little Rock, AR  72201 

State of Arkansas

www.auditor.ar.gov    ♦    (501)682-6030    ♦    info@auditor.ar.gov 

Arkansas State Claims Commission 

101 E. Capitol Avenue #410 

Little Rock, AR 72201 

To Whom It May Concern: 

I write to convey our support of Kelmar Associates, LLC claim against this office in the amount of $130,940.22. 

This figure represents an amount owed that was not able to be netted from proceeds of audits conducted on this 

office’s behalf by Kelmar Associates.  

For context, most audits result in both cash and securities, and the 10.5% contingency fee is deducted from the 

cash proceeds. However, as it relates to this claim, a previous administration engaged Kelmar to perform several 

securities-only audits. Given the non-liquid nature of securities, these audits had little to no cash proceeds 

available for use in paying the contingency fee.  

What is important to note is that the issue at hand is simply not having a mechanism from which to pay these 

invoices. The funds are readily available in our unclaimed property trust fund. We simply need an appropriation 

to pay them. There would be no use of tax dollars. 

Further, to prevent this issue from happening again, we plan to transition away from the net-of-fee’s payment 

structure. To accomplish this we plan to ask the legislature to amend our appropriation to allow us to pay invoices 

directly from an appropriation. Additionally, this change will drastically increase transparency.  

Sincerely, 

Andrea Lea 

Auditor of State 
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BEFORE THE ARKANSAS STATE CLAIMS COMMISSION 

KELMAR ASSOCIATES, LLC CLAIMANT 

V. CLAIM NO. 200875 

ARKANSAS AUDITOR OF STATE RESPONDENT 

ORDER 

This claim was filed by Kelmar Associates, LLC (the “Claimant”) against the Arkansas 

Auditor of State (the “Respondent”) for an unpaid bill in the amount of $130,940.22. 

Respondent filed an answer on February 25, 2020, admitting liability in the amount of 

$130,940.22. 

As such, the Arkansas State Claims Commission (the “Claims Commission”) 

unanimously allows this claim in the amount of $130,940.22 and refers this claim to the General 

Assembly for review and placement on an appropriations bill pursuant to Ark. Code Ann. § 19-

10-215(b). 
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IT IS SO ORDERED. 

_______________________________________ 

ARKANSAS STATE CLAIMS COMMISSION 

Courtney Baird 

Dexter Booth 

Henry Kinslow, Co-Chair 

Paul Morris, Co-Chair 

Sylvester Smith 

DATE: February 26, 2020 

Notice(s) which may apply to your claim 

(1) A party has forty (40) days from the date of this Order to file a Motion for Reconsideration or a Notice of Appeal 

with the Claims Commission. Ark. Code Ann. § 19-10-211(a)(1). If a Motion for Reconsideration is denied, that 

party then has twenty (20) days from the date of the denial of the Motion for Reconsideration to file a Notice of 

Appeal with the Claims Commission. Ark. Code Ann. § 19-10-211(a)(1)(B)(ii). A decision of the Claims 

Commission may only be appealed to the General Assembly. Ark. Code Ann. § 19-10-211(a)(3). 

(2) If a Claimant is awarded less than $15,000.00 by the Claims Commission at hearing, that claim is held forty (40) 

days from the date of disposition before payment will be processed. See Ark. Code Ann. § 19-10-211(a). Note: This 

does not apply to agency admissions of liability and negotiated settlement agreements. 

(3) Awards or negotiated settlement agreements of $15,000.00 or more are referred to the General Assembly for approval 

and authorization to pay. Ark. Code Ann. § 19-10-215(b). 
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