
MEMORANDUM 

TO: Arkansas Legislative Council 
Litigation Reports Oversight Subcommittee 
Sen. Jim Dotson, Co-Chair 
Rep. DeAnn Vaught, Co-Chair 

FROM: Brad Young, Litigation Manager 
Office of Revenue Legal Counsel 
Arkansas Department of Finance and Administration  

DATE:  August 19, 2026  

RE: Jim Hudson, in his Official Capacity as Cabinet Secretary for the Arkansas 
Department of Finance and Administration v. Robert Bosch Tool Corporation, 
Case No. 18CV-24-537, in the Circuit Court of Crittenden County, Arkansas 

REQUEST FOR REVIEW AND APPROVAL OF SETTLEMENT BY 
THE LEGISLATIVE COUNCIL OF THE ARKANSAS GENERAL ASSEMBLY 
Ark. Code Ann. § 10-3-312(d)  

SETTLEMENT AGREEMENT 

In 2021, the Department (“DFA”) conducted a sales and use tax audit of the books and records of 
Robert Bosch Tool Corporation (“Bosch”) for the reporting periods June 2018 through May 2021. 
This audit resulted in a proposed assessment of $321,105.75 in sales and use tax, penalty, and 
interest. Purchases included in the assessment include: (a) leases of forklifts used at Bosch’s West 
Memphis facility; (b) Covid decontamination services; and (c) services to grind, polish and coat a 
concrete floor. This assessment was sustained by the Office of Hearings and Appeals (“H&A”). 
Bosch paid the assessment. 

In 2023, Bosch filed a $54,213.10 claim for a refund of sales and use tax paid for leases of forklifts 
used in Bosch’s West Memphis facility. The Department denied $40,659.82 of this claim. The 
denial was reversed by the Tax Appeals Commission (“TAC”). 

DFA appealed TAC’s decision by filing suit in circuit court. Bosch appealed H&A’s decision by 
filing a counterclaim. Each party filed an answer denying the opposing party’s claims and denying 
the opposing party’s entitlement to judicial relief. 

The parties have reached a settlement. A copy of the Settlement Agreement is attached. Based on 
additional information that Bosch provided during the litigation, the Department has agreed to 
refund $158,344.00 to Bosch. If settlement is approved, the litigation will be dismissed per the 
terms of the settlement agreement. 

The parties request that this matter be placed on the Legislative Council’s agenda for review at the 
earliest possible date.    
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State of Arkansas 

Bureau of 
Legislative Research

Marty Garrity, Director 

Kevin Anderson, Assistant Director 
 for Fiscal Services 

Tim Carlock, Assistant Director 
    for Information Technology  

Matthew Miller, Assistant Director 
 for Legal Services 

Estella Smith, Assistant Director 
 for Research Services 

State Agency Litigation Notification Form 
Dear Agency Director: 

Arkansas Code § 10-3-312 requires that any agency or institution that is not represented by the Attorney General shall notify 
the Director of the Bureau of Legislative Research of pending litigation so that the appropriate legislative committee may 
“determine the action that may be deemed necessary to protect the interests of the General Assembly and the State of 
Arkansas in that matter.”   

In order to submit a report regarding pending litigation pursuant to Arkansas Code § 10-3-312, please complete the following 
form for each pending lawsuit, along with a cover letter to the Director of the Bureau of Legislative Research, and submit to 
desikans@blr.arkansas.gov. 

DATE REPORTING:   
Agency: Phone: 

E-mail: Contact: 

1. STYLE OF THE CASE BEING LITIGATED

2. IDENTITY OF THE TRIBUNAL BEFORE WHICH THE MATTER HAS BEEN FILED (COURT)

3. BRIEF DESCRIPTION OF THE ISSUES INVOLVED

3A. OTHER DESCRIPTION INFORMATION 
Docket Number 
Date Filed 
Defendant 
Defendant Attorney 
Plaintiff 
Plaintiff Attorney 
4. ANY OTHER RELEVANT INFORMATION

4A. OTHER RELEVANT INFORMATION 
Case History 
Relief Sought 
Current Status 

Arkansas Department of Finance and Administration 501-682-7030

paul.gehring@dfa.arkansas.gov / alicia.austin.smith@dfa.arkansas.gov / brad.young@dfa.arkansas.gov Paul Gehring / Alicia Austin Smith / Brad Young

Hudson v. Robert Bosch Tool Corporation, Case No. 18CV-24-537, in the Circuit Court of Crittenden County, Arkansas

Crittenden County Circuit Court

Complaint: Appeal of administrative decision overturning a sales and use tax refund claim denial. 
Counterclaim: Appeal of administrative decision sustaining a sales and use tax assessment.

18CV-24-537

March 22, 2024

Robert Bosch Tool Corporation

Mark Mayfield

Jim Hudson, in his Official Capacity as Cabinet Secretary for the Arkansas Department of Finance and Administration

Michelle L. Baker, Bradley B. Young

Appeal under the Arkansas Tax Procedure Act.

Reverse administrative decisions overturning refund claim denial and sustaining tax assessment.

Conditional settlement reached pending subcommittee approval.

SUPP. A.1.a

2



SUPP. A.1.a

3

Michelle.Baker
Oval



SETTLEMENT AGREEMENT  
 
 This Settlement Agreement (“Agreement”) is entered into as of June 1, 2026 by and 
between Jim Hudson, in his official capacity as Secretary of the Arkansas Department of Finance 
and Administration (the “Department”) and Robert Bosch Tool Corporation (“Bosch”) 
(collectively, the “parties”). The Department is the Plaintiff/Counter-Defendant, and Bosch is the 
Defendant/Counter-Plaintiff, in Case No. 18CV-24-537, Jim Hudson, in his Official Capacity as 
Cabinet Secretary for the Arkansas Department of Finance and Administration v. Robert Bosch 
Tool Corporation; in the Circuit Court of Crittenden County, Arkansas (the “lawsuit”). The terms 
of this Agreement are authorized by law, including Ark. Code § 26-18-705(a) and (b) of the 
Arkansas Tax Procedure Act. 

 
 1. The Department will issue to Bosch a lump sum payment of $158,344 in full and 
final settlement of the following matters at issue in the lawsuit: (a) an assessment of sales and 
use tax for the periods June 1, 2018 through May 31, 2021 that resulted from Audit ID 
A785999872, which Bosch has already paid; and (b) the denial of a refund of sales and use tax 
for the periods December 31, 2019 through November 30, 2021 that resulted from Audit ID 
A939517952.  
 

2. This Agreement will be submitted for approval to the Arkansas Legislative 
Council. The parties agree to work cooperatively and to use their best efforts to secure approval 
from the Legislative Council. The parties understand and agree that such legislative approval is a 
condition precedent to the enforceability of this Agreement. Pursuant to Ark. Code § 26-18-
303(b)(5), Bosch authorizes disclosure of this Agreement as may be required to obtain approval 
from the Legislative Council. 

 
3. Upon the approval of the Legislative Council, the parties shall submit a joint 

motion to dismiss and agreed order to the Crittenden County Circuit Court that substantially 
conforms to the language in the attached Exhibit “A”, asking the Court to dismiss the parties’ 
respective claims with prejudice. 

 
4. Upon entry by the Court of an order that substantially conforms to the agreed 

order submitted by the parties, the Department will issue the payment in the amount of $158,344. 
Upon Bosch’s receipt of the payment by the Department, each party will fully, finally, and 
forever waive, discharge, and release any claims against the opposing party for recovery of tax 
associated with the audit assessment and refund claim identified in paragraph one. In addition, 
upon Bosch’s receipt of payment by the Department, each party will forever waive, discharge, 
and release any claims against the opposing party for recovery of interest associated with the 
audit assessment and refund claim identified in paragraph one.  

 
5. The parties shall bear their own attorneys’ fees and costs associated with the 

lawsuit and this Agreement. 
 
6. For tax periods beginning on or after December 1, 2021, the parties agree that 

Bosch may lease or purchase “standup counterbalances” exempt from Arkansas sales and use tax 
pursuant to Ark. Code § 26-52-402. The exemption also extends to charges related to the lease or 
purchase of the standup counterbalances, such as installation and maintenance of the standup 
counterbalances. This term is based on the Department’s understanding that Bosch uses all of its 
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standup counterbalances to move work in process within the postponement area. This term only 
applies to standup counterbalances purchased or leased for Bosch’s use in its West Memphis 
facility and shall remain in effect so long as: (1) Bosch continues to conduct postponement 
activities in the West Memphis facility; (2) Bosch continues to use standup counterbalances to 
move work in process within the postponement area; and (3) there is no relevant change to 
Arkansas law. This provision is intended as a resolution of a disputed issue and does not modify 
the application of applicable law. 

 
7. The parties understand and agree that this is a compromise settlement of disputed 

claims. Nothing in the terms of this Agreement constitutes an admission of liability or fault by 
either party.  

 
8. This Agreement will become effective immediately upon approval by the 

Legislative Council. 
 

9. Each party recognizes that this is a legally binding contract and acknowledges and 
agrees that it has had the opportunity to consult with legal counsel of its choice. In any 
construction to be made of this Agreement, the parties agree that this Agreement shall not be 
construed against the party who drafted it.  The terms of this Agreement are contractual and are 
not a mere recital. 

 
10. This Agreement shall be binding upon and inure to the benefit of all successors 

and assigns, and all parent, subsidiary, and affiliated corporations, partnerships, and limited 
liability companies of any and all named parties to this Agreement. 

 
11. This Agreement constitutes the entire agreement of the parties. This Agreement 

may not be altered, superseded, or otherwise modified except in writing signed by both parties. 
 
12. If any provision of the Agreement is held illegal, invalid, or unenforceable in a 

legal action to enforce its terms or in any other action, all other provisions shall remain in full 
force and effect. The illegal, invalid, or unenforceable provision shall be modified to the extent 
necessary to render the remaining provisions enforceable. 
 

13. The Agreement may be executed in multiple counterparts (including execution by 
facsimile), each of which shall be deemed an original, and all of which together shall constitute 
one agreement. 

 
14. The Agreement shall be deemed to have been drafted in accordance with the 

statutes and laws of the State of Arkansas. In the event of any disagreement or litigation arising 
under the Agreement, such disagreement or litigation shall be decided in accordance with the 
statutes and laws of the State of Arkansas, without regard to conflicts of law principles. 
Exclusive venue of any such litigation shall be in a court having jurisdiction in Arkansas. 
 

[Remainder of page intentionally left blank.] 
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SIGNED: 
 
Robert Bosch Tool Corporation      
 
        
 
By:        
 
Title:        
        
Date:        
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Jim Hudson, in his official capacity 
as Secretary of the Arkansas Department 
of Finance and Administration 
 
      
 
By: Charles S. Collins    
 
Title: Commissioner of Revenue  
Arkansas Department of Finance and 
Administration    
 
Date:      
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Exhibit A 
 

Joint Motion to Dismiss 
and Agreed Order 
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IN THE CIRCUIT COURT OF CRITTENDEN COUNTY, ARKANSAS 
CIVIL DIVISION 

 
JIM HUDSON, IN HIS OFFICIAL CAPACITY     PLAINTIFF  
AS CABINET SECRETARY FOR THE ARKANSAS 
DEPARTMENT OF FINANCE AND ADMINISTRATION      
          
v.                CASE NO.: 18CV-24-537 
 
ROBERT BOSCH TOOL CORPORATION                 DEFENDANT   

 
JOINT MOTION TO DISMISS WITH PREJUDICE 

 
 Plaintiff/Counter-Defendant Jim Hudson, in his Official Capacity as Cabinet Secretary for 

the Arkansas Department of Finance and Administration, and Defendant/Counter-Plaintiff Robert 

Bosch Tool Corporation, jointly state that they have fully and finally resolved all claims raised in 

this matter. Therefore, the parties respectfully request that the Court grant this Joint Motion to 

Dismiss with Prejudice by entering the attached Agreed Order of Dismissal with Prejudice. 

Respectfully submitted, 
 

Jim Hudson,  
in his official capacity as Secretary  
of the Arkansas Department  
of Finance and Administration 

 
                                                                  By:        
      Michelle L. Baker, ABN 97120 

Bradley B. Young, ABN 2015028 
      Office of Revenue Legal Counsel 
      PO Box 1272, Room 2380 
      Little Rock, AR  72203 
      Phone: (501) 682-7030 
      michelle.baker@dfa.arkansas.gov 
      brad.young@dfa.arkansas.gov 
 

Attorneys for Plaintiff/Counter-Defendant 
 

     and 
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By:         
      Mark Mayfield 

mmayfield@pmmlawfirm.com 
Puryear Mayfield & McNeil, P.A. 
3000 Browns Lane 
Jonesboro, Arkansas 72401 
 
Attorney for Defendant/Counter-Plaintiff 
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IN THE CIRCUIT COURT OF CRITTENDEN COUNTY, ARKANSAS 
CIVIL DIVISION 

 
JIM HUDSON, IN HIS OFFICIAL CAPACITY     PLAINTIFF  
AS CABINET SECRETARY FOR THE ARKANSAS 
DEPARTMENT OF FINANCE AND ADMINISTRATION      
          
v.                CASE NO.: 18CV-24-537 
 
ROBERT BOSCH TOOL CORPORATION                 DEFENDANT   

 
AGREED ORDER OF DISMISSAL WITH PREJUDICE 

 
 It appears to the Court that the parties have settled and compromised their differences. The 

Court thereby orders: 

1. Plaintiff/Counter-Defendant, Jim Hudson, in his official capacity as Cabinet 

Secretary of the Arkansas Department of Finance and Administration, filed a complaint for de novo 

review of the decision of the Arkansas Tax Appeals Commission in Docket No. 23-TAC-01842. 

The decision of the Tax Appeals Commission is REVERSED, and the complaint is dismissed with 

prejudice. 

2. Defendant/Counter-Plaintiff Robert Bosch Tool Corporation filed a counterclaim for 

de novo review of the decision of the Office of Hearings and Appeals in Docket No. 23-210. The 

decision of the Office of Hearings and Appeals is AFFIRMED, and the counterclaim is dismissed 

with prejudice. 

3. Each party shall bear that party’s own costs and attorneys’ fees. 

IT IS SO ORDERED this ___ day of ________________, 2026. 

 

        
Honorable Chris Thyer 
Circuit Judge Division 3 
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APPROVED AS TO FORM AND CONTENT 
AND SUBMITTED BY: 
 
 
           
Michelle L. Baker, ABN 97120 
Bradley B. Young, ABN 2015028 
Office of Revenue Legal Counsel 
PO Box 1272, Room 2380 
Little Rock, AR  72203 
Phone: (501) 682-7030 
michelle.baker@dfa.arkansas.gov 
brad.young@dfa.arkansas.gov 
 
Attorneys for Plaintiff/Counter-Defendant 
 
and 
 
           
Mark Mayfield 
mmayfield@pmmlawfirm.com 
Puryear Mayfield & McNeil, P.A. 
3000 Browns Lane 
Jonesboro, Arkansas 72401 
 
Attorney for Defendant/Counter-Plaintiff 
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