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May 26, 2026

The Honorable Ben Gilmore

State Senator

Arkansas Legislative Council Co-Chair
State Capitol, Room 315

Little Rock, AR 72201

The Honorable Les Eaves

State Representative

Arkansas Legislative Council Co-Chair
State Capitol, Room 315

Little Rock, AR 72201

Re: Arkansas Public Employees Retirement System (APERS) Investments for Review under Act
1211 of 2009 (A.C.A. §19-69-101 et.seq.)

Senator Gilmore and Representative Eaves:

In accordance with Act 1211 of 2009 (A.C.A. §19-69-101 et.seq.) APERS is providing investment
summaries for the Arkansas Legislative Council to review. Attached to this letter are executive
summaries detailing APERS’ partial equity ownership in the investments.

The APERS Board of Trustees is retaining and investing in the following two strategies: Partners
Group APERS Natural State Fund of One, and Pantheon APERS Credit, L.P. Fund of One. The
investments were vetted and recommended by the private markets’ investment consultant, in
consultation with the APERS investment staff. APERS is targeting a commitment of $300 million
for the Partners Group APERS Private Credit Fund of One strategy, and $300 million for the
Pantheon APERS Credit, L.P. Fund of One strategy.

APERS will also increase its commitment to the Neuberger Berman APERS Fund of One to $600
million as market conditions continue to be favorable, the cash flow distribution has been faster

than anticipated, as well as to maintain the targeted percentage allocation.

Please do not hesitate to contact me directly if you require additional information or have further
guestions.

Sincerely,

Ty

Amy Fecher
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Partners Group (APERS) Natural State, L.P (the “"Fund”)
Partners Group , LLC (the “General Partner” or "GP")

APERS will be a Limited Partner (*LP")

June 19, 2026
Beginning mid to late 2026

A commitment of $300 million will be necessary to help achieve the Net
Asset Value target allocation within the APERS’' Private Credit
investments. The fund was vetted and recommended by the APERS
Private Market consultant.

No placement agent was utilized.

Management Fee: The Fund charges a management fee of 0.65% on
invested capital / outstanding principal per annum depending on the
strategy component. There is no fee and no carried interest for any
co-investment.

Carried Interest: After a 6.00% hurdle is achieved the General Partner
receives a 7% performance fee per annum on credit investments and
a high-water mark on cross sector royalty investments.

The investment is a custom “fund of one evergreen” strategy. APERS
has the option to suspend all future investments with or without cause.

The strategy seeks to construct a diversified private credit portfolio
with a focus on generating stable, contractual income and preserving
capital across market cycles.

The primary investment strategy team members are Andrew Bellis
(Partner, Head of Private Credit); Christopher Bone (Partner, Co-Head
of Europe Direct Lending)

Partners Group has been investing in the private markets for over 25
years. The North America strategy has invested $19.6 billion in 330
investments and a 5-year gross IRR of 10.1%. The Europe strategy
has invested $18 billion in 313 investments and a 5-year gross IRR of
9.0%.

* Historical returns are not indicative of future performance
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Pantheon APERS Credit, L.P. (the “Fund”)
Pantheon Group, LLC (the “General Partner” or “GP")

APERS will be a Limited Partner ("LP")

June 19, 2026
Mid to late 2026

A commitment of $300 million will be necessary to achieve the Net Asset
Value target allocation within the APERS’ Private Credit investments.
The fund was vetted and recommended by the APERS Private Market
consultant.

No placement agent was utilized.

Tranche 1 Management Fee: This tranche will charge a management
fee of 0.61% on NAV until the fifth (5%") anniversary of the closing
date, and then 0.76% on NAV thereafter. Tranche 1 Carried Interest:
after a 7.00% hurdle is achieved the General Partner receives 10.0%
carried interest with a 100% GP catch-up

Tranche 2 Management Fee: Zero management fee. Tranche 2 Carried
Interest: Zero carried interest.

Combined Management Fee: 0.47%
Combined Carried Interest: 6.70% (7.00% hurdle)

The investment is a customized “"APERS Fund of One” investment
strategy that is secondary private credit focused. The life of the
investment could extend out to ten years.

There will be two investment tranches. The first tranche will invest in a
PSD Evergreen strategy focused on senior secured credit secondaries.
It contains a mix of U.S. and European exposure. The second tranche
is a tactical investment sleeve that will allocate to high-quality credit
opportunities.

The primary investment strategy team members are Rakesh (Rick) Jain
(Partner, Global Head of Private Credit); Dennis McCrary (Partner); and
Jeff Miller (Partner, Chief Investment Officer)

Pantheon has a long track record. PSD II USD returned a net IRR of
11.8%. PCO II USD returned a net IRR of 19.7%. PSD II EUR returned
a net IRR of 12.3%.

* Historical returns are not indicative of future performance
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NB APERS Fund of One, LP (the “Fund”)

Neuberger Berman, LLC (the “General Partner” or "GP")

APERS will be a Limited Partner (“LP")

Update for June 19, 2026 (last updated April 21, 2025)
Funding started in 2023 and the investment period goes thru 2038

Due to the increased valuation of the fund, the $450 million investment
target will be increased to $600 million to help achieve the allocation
target to APERS’ Private Equity investments. The fund was vetted and
recommended by the APERS Private Equity consultant.

No placement agent was utilized.

Management Fee: The fund charges a management fee of 0.15% in
year 1; 0.30% in years 2 thru 6; 0.20% in years 7 and 8; 0.05% in
years 9 and 10; and 0.00% in years 11 and beyond.

The investment is a “fund of one” for private market investments, which
may include both primary and secondary private equity funds, as well
as other private investments which APERS would like to include within
the fund of one. The investment could extend out to fifteen years.

The Fund of One will invest in both Primary and Secondary Private
Equity Funds. The investment types will vary between buyout,
venture, growth equity, and distressed funds. The transaction could be
either GP-led, or LP-led. There will also be vintage year diversification.
The fund could also invest in other private market investments.

The primary investment strategy team members includes: Doug Manor
(Managing Director), Ben Pearl (Managing Director), and Boriana
Karastoyanova (Managing Director)

Neuberger Berman is a privately, independent, employee-owned firm
that was founded in 1939. The firm has over $436 billion in AUM, located
in 26 countries, and 39 cities. The firm was founded to do one thing:
deliver compelling investment results for clients over the long-term.

Neuberger Fund I was $893 million and had a net IRR of 28%; Fund 1I
$1,667 million and a net IRR of 15%; Fund III had $1,975 million and
a net IRR of 17%; Fund IV $2.525 billion and a net IRR of 24%; Fund
V had $4.912 billion and a gross IRR of 60%.

* Historical returns are not indicative of future performance.



